
Previous: 7,186.7 PSEi change: 0.00%

High: 7,214.6 Best: BPI +1.71%

Low: 7,162.6 2nd best: RLC +1.54%

Close: 7,186.6 2nd worst: JFC -2.39%

Val. traded (mn): 2,674.8 Worst: MBT -2.72%

Tenor Change Yield Tenor Change Yield

1 month -0.0304 3.6500 4 years -0.0197 5.6339

3 months -0.0448 3.2191 5 years -0.0723 5.7177

6 months +0.3189 4.1443 7 years -0.0108 6.2800

1 year -0.0320 4.5305 10 years +0.0202 6.3750

2 years +0.2798 5.0857 20 years +0.0071 7.3696

3 years -0.0315 4.9451

Previous Close Previous Close

PHP/USD 53.420 53.400 EUR/USD 1.1746 1.1774

Tenor Change Yield Tenor Change Yield

3 months +0.0101 1.9505 5 years +0.0306 2.7484

6 months +0.0103 2.1152 10 years +0.0347 2.8564

2 years +0.0225 2.5590 30 years +0.0347 2.9640

Philippine peso

July 10, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market and local fixed income yields were both relatively steady on lingering uncertainty over the Philippines' faster-than-expected

inflation print as well as global trade concerns, with continuing escalation in US-China trade tensions. Lastly, the Philippine Peso marginally

appreciated as market players positioned ahead of the release of the local trade balance figure.

Foreign Exchange

OVERSEAS MARKETS

Global equities and the US dollar rose on the back of strong economic data releases that tempered sentiment on the ongoing trade war. Meanwhile,

US Treasury yields climbed as market prepare for this week's bond auctions.

Global Markets

US Treasuries

 Cebu Landmasters Inc. (Stock Code: CLI) booked Php4.6 bn, reservation 
sales for the first half of 2018. This accounts  for 65% of the company's Php 7bn 
target for the year. The jump was mostly fueled by strong demand for their 
projects, specifically their economic housing brand, Casa Mira South. To keep 
up its 2018 target the company will be launching new projects in Cebu, Davao, 
Cagayan de Oro, Iloilo, Bacolod, and Bohol.  

 The Bureau of Treasury (BTr) plans to borrow Php 1.189trn for the year 2019.  
Php891.7bn will be sourced locally, while the rest will be coming  from offshore 
and other development partners. The higher level of borrowing is a reflection of 
the Development Budget Coordination Committee's (DBCC) decision to 
increase foreign borrowing from 20 to 25 percent of the total.  
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The local index remained flat on Monday, as a result of lingering uncertainty over 
inflation news and a higher possibility of a BSP rate hike in its August meeting. The 
PSEi closed at 7186.62, down 0.09 ppts.  

Local fixed income yields were steady with an upward bias as the short-end 
increased by 5.29 bps amid risk-off sentiment driven by the country's faster-than-
expected inflation and uncertainty over global trade. On average, the curve rose 
3.5bps. 

The Philippine peso ended with marginal gains against the greenback ahead of the 
trade balance figure that will be released within the day. Additionally, market players 
priced in the mixed US employment data. The USD/PHP pair closed at 53.40 (-
0.04%% DoD). 
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 US equities closed higher yesterday, as the Fed reported a seasonally adjusted 
increase in consumer borrowing of 7.6%, in addition to the positive results of the 
US job report released last Friday The DJIA closing at 24,776.59 (1.31% DoD) 
and the S&P 500 to 2,784.17 (+0.88% DoD).   

 European equities closed higher following gains in US and Asian markets. The 
rally can also be attributed to positive MoM (+1.8%) performance of German 
exports for the month of May, as well as the strong manufacturing orders and 
industrial production data. The MSCI Europe closed 129.73 (+0.60% DoD). 

 Asian equities closed higher, building on the positive momentum of US and 
European equities since last Friday, given their recent releases of strong 
economic data. The MSCI APxJ closed at 540.43 (+1.33% DoD). 

 US Treasury yields rose as investors sold their government paper, in preparation 
of this week’s auctions. This lessening demand may have driven bond prices 
down and yields up to ensure successful bids. On average, the yield curve 
increased by 2.38 bps, with the 10-year rising by 3.47 bps to 2.8564. 

 The US dollar closed with an upward bias as the week starts off with the earnings 
season, tempering sentiment on the ongoing trade war and the less than stellar 
labor data release last Friday. The DXY closed at 94.08  (+0.12% DoD). 
 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


